ARIZONA CODE OF JUDICIAL ADMINISTRATION
Part 5: Court Operations
Chapter 1: Funding
Section 5-104: Alter native Dispute Resolution

A. Definitions. In this section, the following definitions gpply:

AAlternative dispute resolution (ADR)@ means various processesfacilitated by aneutrd third party for
the purpose of helping parties consder ways to resolve their dispute.

ACourt means the superior or justice court.
B. Authority. A.R.S. "12-135 provides:

1. Thedternative disoute resolution fund is established congsting of monies deposited in the fund
pursuant to section 12-284.03, subsection A, paragraph 5 and section 22- 281, subsection C,

paragraph 2.

2. Courts wishing to participate in the dternative disoute resolution program may apply to the
supreme court for funding. The supreme court shdl administer the fund and may expend monies
inthe fund for locd, regiona or satewide projects that establish, maintain, improve or enhance
dternative dispute resolution programs.

3. On notice from the supreme court, the state treasurer shal invest and divest moniesin the
dternative dispute resolution fund as provided by section 35-313, and monies earned from
investment shdl be credited to the fund.

4. Moniesfrom the dternative dispute resolution fund that are provided to loca courts shal be used
to supplement, not supplant, locd funding that would otherwise be made available for dternative
dispute resolution programs.

5. The supreme court shal use monies that are deposited in the fund pursuant to section 12-284.03,
subsection A, paragraph 5 to implement, administer and fund dternative dispute resolution
programs for the superior court in the counties that gpply for funding.

6. The supreme court shal use monies that are deposited in the fund pursuant to section 22-281,
subsection C, paragraph 2 to implement, administer and fund dternative dispute resolution
programs for justice courts that apply for funding.

7. Moniesin the fund are exempt from the provisions of section 35-190 relating to lgpsing of
appropriations.



C. General Adminigtration. Thechief justiceor designee shdl alocate and expend projected fundseach
fiscd year for administration and authorized projects. The ADR fund shdl be administered by the
Adminigrative Office of the Courts (AOC). The adminigtrative director or designee shdl:

1.

0.

Prepare fiscal projections and create a budget based on the projections for the purpose of
adminigering the ADR fund.

Monitor, ingpect, audit or have audited al records of any court ADR programs receiving monies
from the ADR fund.

Monitor compliance with collection and submission of ADR moniesrequired by A.R.S. * " 22-281
and 12-284.03.

Submit an annud report to the legidature and the governor detailing the amount of monies
collected and expended by January 31 of each year for the prior fisca year.

Conduct seminars and educationa sessions and provide assistance to judges, court staff and
other public agencies regarding the purposes and operations of ADR.

Contract with public or private agencies, if necessary, for professond servicesto assst inthe
adminigration of the ADR fund.

Egtablish priorities for funding ADR projects.

Review dl submitted gpplications and recommend approva, disapprova or modification of the
goplications.

Authorize disbursement of funds for gpproved gpplications.

D. Program Operation.

1.

Monies collected by the courts pursuant to A.R.S. * " 12-281 and 12- 284 shd | be submitted to the
State Treasurer by the county treasurers no later than the fifteenth day of each month following the
month in which the monies are collected.

To request ADR funds, courts must submit an gpplication to the AOC on forms provided by the
AQOC, using procedures and ingtructions devel oped by the AOC.

Upon gpprova of an gpplication by the chief justice or designee, the adminidrative director shall
enter into awritten funding arrangement with the requesting court or other gpplicant to providefor



the distribution of funds.

4. All ADR funds awarded to a court shal be deposted in a separate revenue account for the
designated court with the County Treasurer. All accrued interest on deposits to the separate
accounts shal be expended according to the approved application.

5. Theadminidrative director has the authority to dter or terminate the ADR funding arrangement if
such action is necessary due to a lack of funds in the account, lack of financia need by any
goplicant or falure to comply with the applicable statutes, policies, funding agreements or
adminidrative requirements.

E. Committee on Alter native Dispute Resolution. The Committee on Alternative Dispute Resolution
(Committee) is established to asss the supreme court in the development and implementation of
policiesdesigned to improvethe quality of justice, accessto the courts and efficiency in court operations
by promoting aterndtives to traditiond litigation. The Committee shdl identify the needs of limited
jurisdiction and superior courts in the use of dternative dispute resolution methods. The Committee
ghdl dso anadyze and plan for future devel opments and recommend uniform adminigtrative policiesand
procedures to promote effective dternatives to litigation.

1. The Committee shdl include the following members
a. At least onelimited jurisdiction judge;

b. Atleast two superior court judges,

c. Onelimited jurisdiction court administrator, deputy administrator or clerk;

d. One superior court court administrator, deputy administrator or clerk of court;

e. A representaive of the Alternative Dispute Resolution Section of the State Bar of Arizona;
f. A public member;

0. A county ADR program administrator;

h.  Two members of the State Bar of Arizonaactively participating in trid practice;

i. A representative of the Arizona Attorney Genera:s Office;

J. A representative of the Court of Appeds, and



k. Such other memberswith knowledge and experienceinthefield of dternative disputeresolution
gppointed at the discretion of the chief judtice.

2. To encourage continuity on the Committee, the chief justice shdl appoint members for staggered
termsfor one, two and three years. Members may be reappointed for successve terms.

3. Committee members shdl attend and actively participate in Committee meetings, assst with the
adminigration of Committee affairs and serve on advisory committees as necessary. A member
may designate a proxy, subject to the requirements of ACJA "1-104 and Alternative Dispute
Resolution Advisory Committee policies.

4. Thechief judtice shdl appoint the chairperson of the Committee and other leadership as needed to
organize committee affars. The chairperson may gppoint advisory committees to help the
Committee carry out its respongbilities.

5. The Committee shal meet no lessthan twiceayear. The chairperson may cal additiona meetings.
Subject to the avallability of funds, travel and per diem expenses of the Committee members may
be paid by the AOC pursuant to travel policies and procedures approved by the supreme court.

All mesetings shdl be noticed and open to the public.

6. The Committee shdl adopt rules for conducting Committee business. These rules shdl prescribe
the mgjority needed to congtitute Committee meetings, a quorum and proxy policies.

7. Under the direction of the chief justice, the AOC shdl provide staff to assst and support the
Committee. Staff may conduct or coordinate management projects and research studiesrelated to
dternative dispute resolution as recommended by the Committee,

Adopted by Administrative Order 2002-09 effective January 11, 2002.



